








































































Montana Dakota Utilities Co. 

Docket 20004-117-ER-16 

1. Distribtuion Postage Exp. 

2. Customer Accounting Postage Exp. 

3. A&G Postage Expense 

4. Totals 

$ 

$ 

$ 

OFFICE OF CONSUMER ADVOCATE 

UPDATED POSTAGE EXPENSE 

2015 Actual Postage Expense 

Postage Rate Expense Mailings 

0.391 $ 1,995 5,102 

0.391 $ 56,970 145,703 

0.391 $ 18,225 46 ,611 

$ 77,190 197,417 

Per Month 

425 

12, 142 

3,884 

16,451 

2016 (Jan. - April ) Pro Forma Postage Expense 

EB ill 

Postage Rate Est. Mailings Est. Expense Postage Savings 

5. Distribtuion Postage Exp. $ 0.391 1,701 $ 665 $ 

6. Customer Accounting Postage Exp. $ 0.391 48,568 $ 18,990 $ (1 ,001) 

7. A&G Postage Expense $ 0.391 15,537 $ 6,075 $ 

8. Totals 65,806 25,730 $ (1 ,001) 

2016 (May - December) Pro Forma Postage Expense 

Postage Rate 

9. Distribtuion Postage Exp. $ 0.376 

10. Customer Accounting Postage Exp. $ 0.376 

11 . A&G Postage Expense $ 0.376 

12. Totals 

Est. Mailings 

3,402 

97, 136 

31,074 

131 ,611 

Total Pro Forma Postage Expense - Including Mid-2016 Postage Rate Change 

2015 Actual Postage Expense per Application 

Pro Forma Adjustment 

Change in# 

of Ebill Cust 

WY Elec & Combo From Current Month 

2015 Ebill Customers to End of Year 

January 1313 714 
February 1369 658 

March 1410 617 

April 1455 572 
May 1508 519 

June 1568 459 
July 1645 382 
August 1724 303 
September 1798 229 
October 1876 151 
November 1937 90 
December 2027 0 

1 

EB ill 

Est. Expense Postage Savings 

$ 1,279 $ 

$ 36,523 $ (803) 

$ 11 ,684 $ 

49,486 $ (803) 

Postage 

Postage Rate Savings 

0.391 $ 279 

0.391 $ 257 

0.391 $ 241 

0.391 $ 224 

0.376 $ 195 

0.376 $ 173 

0.376 $ 144 

0.376 $ 114 

0.376 $ 86 

0.376 $ 57 

0.376 $ 34 

0.376 $ 

OCA Exhibit 202.7 

Total Est. 

Postage Exp. 

$ 665 

$ 17,989 

$ 6,075 

$ 24,729 

Total Est. 

Postage Exp. 

$ 1,279 

$ 35,720 

$ 11,684 

$ 48,683 

$ 73,412 

$ 77,190 

$ (3,778) 

Total E-bill 

Savings 

$ 1,001 

$ 803 

$ 1,804 
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Record No. 14409 

OFFICE OF CONSUMER ADVOCATE 

UPDATED CALCUATON OF ADJUSTMENT TO PROFORMA INCOME TAXES 

MDU OCA 

Pro Forma Adjustments 

Operating Revenues 

Sales Revenue $ 1,373,518 $ 1,373,518 

Other Revenue $ 27,824 $ {15,953) 

Total Operating Revenues $ 1,401,342 $ 1,357,565 

Operating Expenses 

Cost of Fuel & PP $ 761,349 $ 761,349 

Other 0 & M $ (382,828) $ (541,979) 

Total O&M $ 378,521 $ 219,370 

Depreciation Expense $ 383,420 $ 370,247 

Taxes Other Than Income $ 22,125 $ 22,125 

Total Operating Expenses $ 784,066 $ 611,742 

Operating Income Before Income Taxes $ 617,276 $ 745,823 

Deductions and Adjustments to Book Income 

Interest Annualization $ (46,628) $ (53,921) 

Tax Depreciation on Plant Additions $ 4,571,669 $ 4,571,849 

Tax Depreciation on Existing Plant $ 40,026 $ 40,026 

Total Adjustments to Taxable Income $ 4,565,067 $ 4,557,954 

Taxble Income $ (3,947,791) $ (3,812,131) 

Federal Income Taxes@ 35% $ (1,381,727) $ (1,334,246) 
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Docket 20004-117-ER-16 

Record No. 14409 

OFFICE OF CONSUMER ADVOCATE 

UPDATED CALCUATON OF ADJUSTMENT TO PROFORMA DEFERRED INCOME TAXES 

MDU OCA 

Pro Forma Adjustments 

Accelerated Depreciation - Plant Add . $ 1,600,083 $ 1,600,147 

Accelerated Depreciation - Existing Plant $ 14,009 $ 18,734 

Elimination of Closing/ Filing $ 232,857 $ 232,857 

Total Operating Revenues $ 1,846,949 $ 1,851,738 

1 
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Record No. 14409 

Plant in Service: 
Prodution 
Transmission 
Distribution 
General 
Common 
Intangible - General 
Intangible - Common 

Total Plant In Service 

Deprecicttion Accum. Reserve: 

Working Capital: 
Materials and Supplies 
Prepaid Insurance 
Unamortized Losses on Debt 

Total Working Capital 

Deductions to Rate Base: 
Accumulated Deferred Income Taxes 
Customer Advances 

Total Rate Base 

$ 

OFFICE OF CONSUMER ADVOCATE 

COMPARATIVE PROFORMA RATE BASE 

2015 
Per Books 

64,872,861 
3,216,461 

49,621 ,898 
2,263,862 
3,720,599 

337,483 
2,396,511 

MDU's APPLICATION 

$ 

Pro Forma 
Adjustment 

1,841 ,201 
2,069,218 
4,353,958 

599,807 
174,132 
196,268 
226,421 

$ 

2016 
Pro Forma 

66,714,062 
5,285,679 

53,975,856 
2,863,669 
3,894,731 

533,751 
2,622,932 

$ 126,429,675 $ 9,461,005 135,890,680 

$ 38,082,901 $ 3,704,526 $ 41 ,787,427 

$ 735,047 $ 76,959 $ 812,006 
13,269 53,084 66,353 

536,209 {43,572} 492,637 
$ 1,284,525 $ 86,471 $ 1,370,996 

$ 20,583,012 $ 1,594,816 $ 22,177,828 
1,033,456 {48,552} 984,904 

$ 21 ,616,468 $ 1,546,264 23, 162,732 

$ 68,014,831 $ 4,296,686 $ 72,311,517 

* Depreciation Accum . Reserve includes clearing account charges. 
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OCA' RECOMMENDATION 

$ 

2015 
Per Books 

64,872,861 
3,216,461 

49,621 ,898 
2,263,862 
3,720,599 

337,483 
2,396,511 

$ 

$ 126,429,675 $ 

$ 38,082,901 I $ 

$ 735,047 $ 
13,269 

536,209 I 
$ 1,284,525 $ 

$ 20,583,012 I $ 
1,033,456 

$ 21 ,616,468 $ 

$ 68,014,831 $ 

Pro Forma 
Adjustment 

1,841,201 
2,069,218 
4,353,958 

599,807 
174,132 
196,268 
226,421 

9,461 ,005 

3,691 ,353 

76,959 
53,084 

(536,209) 
(406, 166) 

1,422,393 
{48,552} 

1,373,841 

3,989,645 

$ 

$ 

$ 

$ 

$ 

$ 

2016 
Pro Forma 

66,714,062 
5,285,679 

53,975,856 
2,863,669 
3,894,731 

533,751 
2,622,932 

135,890,680 

41 ,774,254 

812,006 
66,353 

-
878,359 

22,005,405 
984,904 

22,990,309 

72,004,476 

** Deferred Income Tax adjustment reflects removal of deferred incomt taxes associated with Unamortized Losses on Debt. 
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