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For Immediate Release

WIA FINANCES ITS FIRST TRANSMISSION PROJECT

Cheyenne, Wyoming – The Wyoming Infrastructure Authority has financed its first electric transmission project –  almost three-fourths of a $50 million endeavor planned for northeast Wyoming.

In a joint announcement, the WIA and Wyoming State Treasurer said that documents have been executed and the transaction was completed today.  The project involves the private placement of bonds issued by the WIA with the State Treasurer’s investment portfolio. The proceeds from the bond issuance, in turn, will be used to finance Basin Electric’s needed transmission expansion.  Lehman Brothers served as private placement agent on the financing.
"It is exciting to invest some of Wyoming's permanent mineral trust fund in new power lines that will assist job growth and business expansion in Wyoming," said State Treasurer Cynthia Lummis. "It is important to use a portion of Wyoming's mineral wealth to invest in Wyoming's future.  I am pleased to be a party to this transaction with the Infrastructure Authority and Basin Electric, and gratefully acknowledge the Legislature's role in making this possible."

At a closing ceremony today in Cheyenne, Wyo., the WIA agreed to issue and sell $34.5 million in bonds, which the State Treasurer agreed to buy. The WIA then entered into a loan agreement with Basin Electric Power Cooperative, Bismarck, N.D., to help finance a portion of a $50-million transmission project being developed in the northeast part of Wyoming. The needed transmission project is a 130-mile, 230,000-volt line called the Hughes Transmission project. The line will connect the Hughes substation, north of Rozet, to the Carr Draw substation, west of Gillette and a proposed substation north of Sheridan. 
Mike Easley, chairman of the WIA, said this is a milestone event considering all that’s been accomplished since the legislature created the WIA.

“This represents the first project under the new WIA for electric transmission improvements,” Easley said. “The Hughes Transmission Project will not only increase reliability of the transmission grid and help meet growing power needs in northeast Wyoming, it will also increase the export capacity by 100 megawatts.”

Ron Harper, Basin Electric CEO and general manager, said Basin is pleased to be a part of the first WIA financing project.

“This is a very unique public/private partnership,” Harper said. “The nation’s need for energy continues to grow, and the transmission grid is the backbone to deliver that power to consumers. This project will not only help meet increasing energy demand, it will also help improve reliability while increasing the electricity export capacity for Wyoming." 

In addition to Easley, who is the CEO of Powder River Energy Corporation in Sundance, the WIA directors include: Bryce Freeman, director of the Wyoming Office of Consumer Advocate, Cheyenne; Donald O’Shei, managing director and partner in TriLateral Energy LLC, Wilson, Wyo., James Tarpey, an attorney at Holland & Hart, who has experience in electric, natural gas and telecommunications matters, Greenwood Village, Colo.; and Kyle White, vice president of corporate affairs for Black Hills Corp., a diversified energy company in Rapid City, S.D.

The Wyoming Legislature created the WIA during the 2004 legislative session, to expand power transmission capability to diversify the State economy.  Legislation provided the WIA with bonding, and other powers, to promote transmission development in the state. It also provided the State Treasurer, with the approval of the State Loan and Investment Board, the authority to invest in WIA bonds.  WIA’s mission is to diversify and expand the state’s economy through improvements in Wyoming’s electric transmission infrastructure and to facilitate the consumption of Wyoming energy. The authority can participate in planning, financing, constructing, developing, acquiring, maintaining and operating electric transmission facilities and their supporting infrastructure.  It took a little more than a year for the WIA to begin accomplishing that part of its mission to help finance construction of high-voltage electric transmission lines as a means for developing the Wyoming economy.
Basin Electric is a consumer-owned, regional cooperative headquartered in Bismarck, N.D. It generates and transmits electricity to 121 member rural electric systems in nine states.  In addition to Wyoming, these states include Colorado, Iowa, Minnesota, Montana, Nebraska, New Mexico, North Dakota and South Dakota. These member systems distribute electricity to about 1.8 million consumers. 

The State Treasurer manages the State’s investment portfolio, and determined with approval of the State Loan and Investment Board that the purchase of $34.5 million in WIA bonds was a suitable investment.  

“These bonds are backed by Basin Electric’s strong A+/A1 credit rating, and will be unconditionally insured by a triple-A rated financial insurance company, thus making for a very secure investment for the people of Wyoming,” said Lummis. 

For further information contact:
Steve Waddington, Wyoming Infrastructure Authority: 307.635.3573
Floyd Robb, Basin Electric: 701.355.5607

Cynthia Lummis, State Treasurer:  307.777.7914
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