


of the natural gas, rural electric cooperative, investor-owned electric, and water public

utilities that provide utility service in Wyoming.

This application does not request the recovery of total net power costs or other net
power cost components directly under PacifiCorp’s control. Nor is PacifiCorp requesting
a mechanism such as a commodity balancing account or deferred accounting for the
tracking and recovery of total net power costs. The Commission denied PacifiCorp’s
application in Docket No. 20000-ET-03-205 (the PCAM Proceeding) to account for total
net power costs and to establish a power cost sharing mechanism between PacifiCorp’s
customers and its shareholders. However, at paragraph 84 of its Order in the PCAM
Proceeding (PCAM Order), the Commission identified three tools that PacifiCorp could
use for protection from problems driven by power costs, one of which was a mechanism
that provided for the recovery of nonjurisdictional power costs. At Paragraph 84 c. of the
Order, the Commission said “this rejection must not be misconstrued as being a
determination that PacifiCorp should not be allowed to have a power cost adjustment
mechanism. We formally and specifically invite PacifiCorp to apply to the Commission
for a wholesale power cost adjustment and balancing account mechanism under and
conforming to Sections 249 and 250 of the Commission’s Rules as a stable and useable
mechanism for addressing variances in those “wholesale utility commodity cost increases
and decreases not under this Commission’s jurisdiction.” While a commodity balancing
account mechanism under Section 250 of the Commission’s Rules continues to be of

significant interest to PacifiCorp, the Company has not determined how to structure a
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mechanism-based commodity recovery application pursuant to the PCAM Order that may

be successful before the Commission.

This application is confined to the recovery of nonjurisdictional wholesale
commodity purchases and sales under Section 249 of the Commission’s Rules, rather
than a more extensive measure of total net power costs in a mechanism-based commodity
balancing account. As the Commission recognized in paragraph 82 of its PCAM Order,
“PacifiCorp has shown that its major concern is with these wholesale market costs and

’

its very limited ability to influence these costs.” This application seeks to deal
specifically with this concern and requests fair relief for purchased power costs incurred
by PacifiCorp on behalf of its Wyoming customers. In making this application,
PacifiCorp respectfully requests access to and relief under a purchased power cost

recovery process that is routinely used by many of the other regulated utilities in

Wyoming.

Power Cost Recovery Issues

Because power costs represent such a significant cost component for PacifiCorp
and these costs continue to trend upward, it is essential that PacifiCorp be provided a
means of recovering these costs in rates. Total net power costs in the PacifiCorp system
represent approximately 25% of PacifiCorp’s total system wide cost of service. In
addition, total power costs are dynamic, volatile and they are trending upward.
PacifiCorp continues to mitigate a small portion of the volatility of its net power costs

through financial hedging agreements that recognize extreme hydro and temperature

PacifiCorp 2004 Pass-On Application
3



conditions. The Commission disallowed the recovery of hedging premiums in
PacifiCorp’s 2003 General Rate Case, however, indicating that a power cost adjustment
mechanism would address the problems presented by these hedges (it should be noted
that PacifiCorp has made appropriate adjustments in this application to reflect the
disallowance of financial hedges and their impact on purchased power costs).
Nevertheless, attempting to recover total net power cOSts through general rate case
regulatory applications in Wyoming does not provide PacifiCorp with a reasonable and
timely means of keeping pace with net power cost increases. The traditional general rate
case approach of filing an application based on a historic test period coupled in Wyoming
with a 10-month regulatory processing period results in net power cost included in base
rates that are almost two years old by the time new rates are implemented. General rate
case regulatory lag virtually assures that PacifiCorp could never earn the return
authorized by the Commission in an environment of increasing total power costs as is
now the case. PacifiCorp will pursue remedies to this situation in its next general rate
case application that will include a forward looking test period and possibly other means
to mitigate the negative impact of regulatory lag. This pass-on application, filed pursuant
to Commission Rule Section 249, is a traditional, straightforward means for PacifiCorp to
stem its earnings erosion and recoup reasonable and prudent costs that the Company

incurs in serving its Wyoming customers.

The Company’s net wholesale purchased power costs are increasing primarily
because wholesale sales revenues are declining at a faster rate than purchased power

expenses. This decline in wholesale sales revenues is due to system load growth and
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fewer wholesale sales. In addition, many wholesale sales contracts included in current
rates have expired and are not being renewed or replaced with new contracts. Actual
wholesale sales revenues have declined from approximately $1.173 billion in the 2003
General Rate Case to approximately $1.011 billion in FY04, or a reduction of 13.8%. By
comparison, normalized purchased power expenses have declined at a lower rate -- 7.8%
—- since the 2003 General Rate Case, from $1.132 billion in the 2003 General Rate Case
to an adjusted FYO4 purchased power expense of $1.044 billion, based upon known
historical data. Since wholesale revenues are declining at a faster rate than purchased
power costs, PacifiCorp is not recovering the level of revenues approved by the
Commission in the 2003 General Rate Case. The 2003 General Rate Case included net
purchased power expense of a negative $42 million (total system purchased power
expenses of approximately $1.132 billion less wholesale sales revenues of approximately
$1.173 billion). The normalized FY04 results in this application indicate net purchased
power expense of a positive $33 million (total system purchased power expenses of
approximately $1.044 billion and wholesale sales revenues are approximately $1.011
billion), which represents a net system wide swing of approximately $75 million in net
purchased power costs since the 2003 General Rate Case. This situation makes it
impossible for PacifiCorp to earn the rate of return authorized by the Commission in its

last general rate case order.

Over the past several years, PacifiCorp has been unsuccessful in Wyoming with
the recovery of actual power costs incurred to serve Wyoming customers. The Company

has navigated a virtual regulatory maze around obstacles involving deferred accounting,
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commodity balancing accounts, general rate cases, and a change in commissioners and
regulatory philosophy, all of which have left PacifiCorp whipsawed and financially
battered due to the non-recovery of legitimate power costs. As noted above, the
Commission’s PCAM Order strongly encourages the Company to pursue recovery of
these costs under the remedies provided by the Commission’s Rules. This application is
responsive to the invitation in the Commission’s Order. In addition, this application
offers a potential benefit in that its approval would enable PacifiCorp to delay a general
rate case application in Wyoming. In the absence of recovery of these costs through a
pass-on filing, the Company would quickly pursue a general rate case, including the use
of a future test year to reduce regulatory lag. Any such filing would likely request a
revenue increase much larger than the revenue increase requested in this pass-on

application.

The Proposed Pass-On

The net purchased power pass-on amount requested in this application is
determined in a straightforward manner by multiplying the change in unit cost (the
differential between what was included in the 2003 General Rate Case and the
normalized test period cost) by the Wyoming FY04 load at input. In other words, the net
unit purchased power rate authorized in the 2003 General Rate Case, and included in
current rates, is negative $0.80459/MWh, while the normalized FY04 unit purchased
power rate is positive $0.62897/MWh for a rate differential of $1.43356/MWh. When
this differential is multiplied by the Wyoming load of 8,252,862 MWh at input (i.e.

excluding losses), the result is a historic-based pass-on revenue increase of $11,830,973.
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This application is not based on forward or projected wholesale power costs, but
rather on historic costs for the twelve months ended March 31, 2004, normalized for
expired contracts, prior period accounting adjustments, normal hydro conditions and
Commission adopted adjustments. A historic test period is appropriate in this limited
issue application and it has the benefit of simplifying the request as it is based on actual
data, not estimates or projections. PacifiCorp has every expectation that net purchase
power costs will, for the immediate future, continue to increase, thus making this
application a very conservative representation of the costs that PacifiCorp will incur
going forward. As an example, PacifiCorp has computed net purchased power costs
allocated to Wyoming using a forward test period (April I, 2005, through March 31,
2006 or FY06) to be on the order of $16 million more than the level of net purchased
power costs included in the 2003 General Rate Case. This is 35% more than the pass-on

request in this conservatively based historic test year application.

PacifiCorp’s current authorized return on equity is 10.75%. Normalized FY04
earnings results indicate that PacifiCorp’s Wyoming operations earned 8.591% on equity.
This pass-on application will not result in PacifiCorp exceeding its authorized rate of
return. On the contrary, not passing on increased wholesale purchased power costs
results in PacifiCorp being denied the opportunity to recover legitimately incurred costs
that were authorized by the Commission in the 2003 General Rate Case. This results in a
lower return than was authorized by the Commission and negative financial implications

for PacifiCorp and its customers. Given the relationship between a utility’s financial
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integrity and its borrowing costs — which ultimately are borne by customers — it is in
customers’ interests that PacifiCorp be provided an efficient means for recovering its
increased purchased power costs in rates, and having a reasonable opportunity to earn its

allowed rate of return.

The Application
PacifiCorp requests that the Commission issue an Order within 60 days approving
this application and implementing the proposed rates. In support of this application,

PacifiCorp states:

1. Company Operations: PacifiCorp is a public utility in the state of Wyoming and is
subject to the Commission’s jurisdiction with respect to its prices and terms of
electric service to retail customers in Wyoming. PacifiCorp provides electric service
to retail customers in the states of Washington, Oregon, California, Utah, Idaho and

Wyoming. PacifiCorp’s principal place of business in Wyoming is located in Casper.

2. Communications: Communications regarding this application should be addressed

to: By e-mail (preferred): datarequest @ pacificorp.com
By regular mail: Data Request Response Center
PacifiCorp

825 NE Multnomah, Suite 800
Portland, OR 97232

With copies to: Paul J. Hickey
Hickey & Mackey
P.O. Box 467
Cheyenne, WY 82003

David M. Mosier

PacifiCorp Regulatory Manager-WY
320 W. 25" Street, Suite 301
Cheyenne, WY 82001
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3. Authority: This application is filed pursuant to W.S. § 37-3-106 and Section 249 of

the Wyoming Public Service Commission’s Rules and Regulations.

4. Test Year: The test year for this application is based on actual power purchases, plus
long and short-term firm wholesale sales with normalizing adjustments, during the

historic time period between April 1, 2003, and March 31, 2004 (FY04).

5. Cost of Company-Owned Production: The scope of this application is limited to
PacifiCorp’s net purchased power costs. PacifiCorp has included no Company-
owned production costs in this application. (In contrast, it should be noted that other
Wyoming-regulated public utilities routinely receive authority from this Commission
to pass-on costs related to gas supply from company-owned production resources, and
other regulated utility companies typically recover through their pass-on procedures
costs related to gathering, transportation, storage, working gas, processing, royalties,

operator service fees and many other cost categories.)

6. Purchased Power Pass-On Summary. Exhibit 1 is a summary of the pass-on
calculation. Exhibit 1 calculates the unit cost (per MWh) difference or change in net
purchased power expenses between those currently included in Wyoming rates and
those incurred in the FY04 time period. Exhibit 1 also reflects the change in Net
System Load (MWh) between the September 2003 test period used in the 2003

General Rate Case and FY04.
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In the upper portion of Exhibit 1, line 2 illustrates that actual system wide purchased
power expenses in FY04 were $1.154 billion (detail on Exhibit 2). Lines 5 through
13 add and remove certain normalizing and Commission-ordered adjustments that are
explained in detail later in this application. The adjusted actual FY04 system wide
purchased power expense is $1.044 billion (line 16). Line 19 illustrates that actual
FY04 system wide wholesale sale revenues were $1.063 billion (detail on Exhibit 7).
Lines 22 through 27 add and remove certain revenue adjustments that are explained
in detail later in this application. The adjusted actual FY04 system wide wholesale
sales revenues are $1.011 billion (line 30). The net system wide purchased power
expense is the difference between the adjusted test year purchase power expense and
adjusted wholesale sales revenue, which is $33,090,529 as illustrated on line 32. The
net system load is 52.6 million MWh (line 34) and the adjusted actual FY04 net unit

purchased power cost is $0.62897/MWh (line 36).

In contrast to the FY04 expenses and revenues, the middle portion of Exhibit 1,
beginning on line 38, illustrates the wholesale revenues and purchased power
expenses included in rates pursuant to the Commission’s Order in the 2003 General
Rate Case. The net system wide purchased power expense in rates is negative $41.7
million (line 42) and the unit purchased power cost is negative $0.80459/MWh (line

46).

The lower portion of Exhibit 1 shows that the difference between the unit cost in

current rates and the normalized unit cost in FY04 is $1.43356/MWh (line 48). This
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unit cost differential multiplied by the test period Wyoming state load at input (line

50) results in a Wyoming net purchased power pass-on of $11,830,973 (line 52).

. Purchased Power Expense Adjustments: Several adjustments are included in this
application to normalize test year operations and to recognize Commission-ordered
adjustments from the 2003 General Rate Case:

Hydro Normalization (detail on Exhibit 5)

Due to lower than normal water conditions in the Pacific Northwest, the level of
hydro generation included in the Actual Net Power Cost for FY04 is lower than
normalized generation approved by the Commission in the 2003 General Rate Case.
This lower hydro generation has caused PacifiCorp to make more purchases in the
market in order to replace the lost hydro generation. This normalization adjustment
removes the excess purchased power cost from the actual net power cost by taking the
MWh difference in hydro generation between the 2003 General Rate Case and the
FYO04 test year and multiplying it by the Average Market Purchase Price. The
Average Market Purchase Price was calculated by dividing the total Short Term Firm
and Secondary Purchase transaction dollars by the total Short Term Firm and
Secondary Purchase MWh. This normalization results in a decrease in system wide
purchased power expense of $56,086,641.

Expired Purchase Normalization (detail on Exhibit 6)

There are two parts to this normalization. The first part of the adjustment replaces
the power lost from contracts that expire during the test year. When expiring

purchase contracts are removed from the FYO4 test year, the generation loss from
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these contracts must be replaced with purchases in the market. This adjustment
reflects the price of purchasing the loss of generation at the Average Market Purchase
Price. The Average Market Purchase Price was calculated by dividing the total Short
Term and Secondary Purchase transaction dollars by the total Short Term and
Secondary Purchase MWh. This normalization results in an increase in system wide
purchased power expense of $13,918,826.

Expired Contracts Adjustment (detail on Exhibit 6)

This is the second part of the Expired Purchase Normalization adjustment which
removes actual purchase costs for expired contracts removed in the Expired Contracts
Normalization Adjustment. This adjustment results in a decrease in system wide
purchased power expense of $23,845,288.

Expired Sales Normalization (detail on Exhibit 6)

There are also two parts to this adjustment for both purchases and wholesale sales.
In the first part of the adjustment, contracts that expire during the twelve months must
be removed for normalization purposes. When expiring sales contracts are removed,
the available MWh from these contracts allows the Company to avoid wholesale
purchases. This adjustment is the price of avoiding purchases in the amount of the
available energy, at the Average Purchase Market Price. The Average Market
Purchase Price was calculated by dividing the total Short Term and Secondary
Purchase transaction dollars by the total Short Term and Secondary Purchase MWh.
This normalization results in a decrease in system wide purchased power expense of

$46,590,281.
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Actual NPC Prior Period Adjustments (detail on Exhibit 3)

This adjustment removes accounting adjustments booked during the test year that
are related to transactions that occurred prior to the test year. [t is not uncommon
upon review of accounting data to identify needed corrections (either credits or
additional charges) for contractual transactions that have previously been booked.
This adjustment removes all of the FY04 test year accounting adjustments for
transactions before April 1, 2003, and it results in a system wide increase in
purchased power expense of $1,274,210.

Financial Hedges per Commission (detail on Exhibit 4)

In the 2003 General Rate Case, the Commission ordered the removal of Financial
Hedges from net power costs. In order to be consistent with the Commission Order,
the cost and benefit of the Financial Hedges is removed from actual net power COSts
in this application. This adjustment results in a system wide increase in purchased

power expense of $1,541,529.

. Wholesale Sales Revenue Adjustments: Several adjustments are included in this
application to normalize wholesale sales revenues:

SMUD Imputed Revenue Adjustment (detail on Exhibit 9)

Pursuant to a long-standing Commission decision related to wholesale sales
revenues to the Sacramento Municipal Utility District (SMUD), the Commission has
required that PacifiCorp impute a price of $37.00/ MWh on base sales. The actual
FY04 test year net power cost reflects revenue that includes provisional sales and

return sales from SMUD back to PacifiCorp. Exhibit 9 illustrates that the provisional
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and return sales are removed from the total SMUD sales, and that the imputation
price of $37.00/MWh is applied to base sales to reflect the Commission Ordered
revenues. The difference between this result and what is already included in the
actual net power cost is the SMUD imputed revenue adjustment, which increases
system wide wholesale sales revenues $5,871,625.

Actual NPC Prior Period Adjustments (detail on Exhibit 8)

This adjustment is similar to the Prior Period Adjustment made to purchases.
Adjusted billings are frequently made to contracts and the associated revenues are
included in the actual net power cost. To the extent that these adjusted billings are
associated with transactions that occurred before the FY04 test year, they must be
removed in order to true up the test year. This adjustment results in a $1,012,611
decrease in system wide wholesale revenues.

Expired Contracts Adjustment (detail on Exhibit 6)

This is the second part of the Expired Sales Normalization Adjustment which
removes the wholesale sales revenue for expired contracts removed in the Expired
Contracts Adjustment. This adjustment results in a $57,275,365 decrease in system

wide wholesale revenues.

. Adjusted Unit Purchased Power Cost: As illustrated on Exhibit 1, line 32, the

combination of adjusted actual purchased power expense and adjusted wholesale
sales revenues results in a system wide net purchased power expense of $33,090,529.
The net system load is 52,610,450 MWh and is illustrated on Exhibit 10. The result

of dividing the adjusted net purchased power expense by the net system load is a unit
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10.

11.

adjusted net purchased power cost of $0.62897/MWh. In contrast, the unit net
purchased power cost currently included in PacifiCorp rates is negative
$0.80459/MWh. The difference between the value included in base rates and the

FY04 adjusted test year value is an increase of $1.43356/MWh.

Power Cost Accounting and Amortization: This application includes no
accounting or amortization proposals. In its June 21 Order in the PCAM Proceeding,
the Commission denied PacifiCorp’s application to establish an accounting
mechanism and tariff to address total net power costs and to establish a power cost
sharing mechanism between PacifiCorp’s customers and its shareholders. The
preparation of this pass-on application was initiated after the Commission’s April 14
deliberations in the PCAM Proceeding and prior to the issuance of the Commission’s
Order, and thus it was uncertain to PacifiCorp for over two months how the
Commission would apply its Rule 250 to PacifiCorp’s operations. Making every
effort to simplify this application, PacifiCorp elected to include no provision for
commodity cost accounting or amortization of commodity cost and pricing

differentials in its request for a purchased power pass-on.

Proposed Revenue Increase by Rate Schedule: Exhibit 13 is a summary of the
proposed pass-on increase by rate schedule. This exhibit illustrates the average
number of customers, MWh, present revenues, proposed revenue change, total
proposed revenues, and percentage increase for each rate schedule. The net unit

purchased power pass-on increase is proposed to be applied to each rate schedule in a
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12.

13.

manner that results in an equal percentage change of 3.43 percent for all rate
schedules. Alternatively, the Commission routinely considers and approves pass-on
applications of regulated Wyoming public utilities that include recommendations to
alter retail prices (either up or down) through a single uniform rate adjusted for class
losses. PacifiCorp has not proposed this alternative method because it would have
produced greater variability across the rate schedules. This application of the pass-on
to retail prices on an equal percentage basis will minimize variation while providing a
fair and equitable means of recovering this cost increase among the rate schedules.
Column (10) of Exhibit 13 shows the proposed rates that result in an equal percentage
revenue increase for each rate schedule. Even with the proposed pass-on rate
increase, PacifiCorp’s rates in Wyoming will be among the lowest of all regulated

utilities providing electric retail service in the State.

Tariff Rate Rider: Exhibit 14 is a Tariff Rate Rider as required in Commission Rule
249 (d). The Tariff Rate Rider is proposed as Schedule 93 in P.S.C. Wyoming
Number 7. PacifiCorp requests an effective date as quickly as possible and within 60
days of the filing date of this application for all billings under Schedule 93. Pursuant
to the Commission’s Rules at Section 217, a Report of Tariff Change related to the

proposed Tariff Rate Rider, Schedule 93 is included in Exhibit 14.

Change in Typical Customer’s Bill: Exhibit 15 is a multi-page exhibit that contains

Monthly Billing Comparisons within each rate schedule for various energy
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14.

consumption levels. This exhibit illustrates that the Company’s proposal will

minimize customer bill impacts within rate schedules.

Statement of Earnings: Exhibit 16 is a multi-page exhibit included pursuant to
Commission Rule 249 (b) that shows Wyoming results of operations and
normalization adjustments. Page 1.1, is a summary of the Wyoming results of
operations. Column 1 illustrates that the Wyoming unadjusted results for FY04
resulted in a return on equity of 7.183%. Column 2 shows the normalizing
adjustments that are necessary to reflect ongoing operations and these normalizing
adjustments are detailed throughout the remainder of Exhibit 16. Column 3 shows
the total normalized results with a return on equity of 8.591% which is below the
current authorized return of 10.750%. Column 4 illustrates the addition of the
proposed pass-on revenue increase of $11,830,973 with applicable tax implications.
The results of operations with the pass-on are illustrated in Column 5, and it shows
that after the proposed pass-on increase, the return on equity is 10.424%, which is
still below the return authorized by the Commission in the 2003 General Rate Case.
Column 6 shows that additional revenues of approximately $2.1 million per year,
over and above the amount requested in this application, would be necessary to
achieve the return threshold authorized by the Commission in the 2003 General Rate
Case. PacifiCorp is already well into its fiscal year 2005 operations (April 1, 2004
through March 31, 2005). This pass-on application, based upon historic FY04 results,

is extremely conservative as PacifiCorp is currently incurring FYO0S costs.

PacifiCorp 2004 Pass-On Application
17



15. Support of Wholesale Power Purchases and Sales: In March 2004, PacifiCorp
filed a 2004 Integrated Resource Plan (IRP) update in Wyoming to advise the
Commission concerning PacifiCorp’s IRP process and its objective of providing
reliable, least cost electric service to each customer while minimizing power supply
risks inherent in the electric utility business. Purchased power and wholesale sales
are an integral part of PacifiCorp’s daily system operations and IRP considerations.
The Commission staff and the Wyoming Office of Consumer Advocate were active
participants in the public development of the 2003 IRP and the 2003 IRP update.
PacifiCorp expects continued involvement by regulators and members of the public in
the 2004 IRP process which is now under way. PacifiCorp recognizes that integrated
resource planning is a continuous and dynamic process rather than a one-time, static
event. PacifiCorp continues to improve its long-term planning work, modeling,
assumptions and processes in order to assure that the necessary resources to serve
PacifiCorp’s customers are the most economical, cost effective, diversified and
balanced risk options available. PacifiCorp fulfills its obligation to serve Wyoming
customers through the efficient operation of its own generation and transmission
system and interaction with the wholesale market. PacifiCorp generation resources
are composed of owned hydro, thermal and wind generation and purchased power.
Because of the size, shape and volatility of PacifiCorp’s load requirement and
resources, the Company can not meet all of its load requirements with owned or long-
term purchased resources. Because of those same variables and volatility in
PacifiCorp’s load requirement and resource output, there are times that the Company

is “long” on resources or has more capacity or energy than the current load
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16.

requirement. To prudently address constantly changing load and resource
balances, PacifiCorp like most other vertically integrated utilities, must balance and
optimize its system through a combination of forward market wholesale sales and
purchases that strive to efficiently utilize the Company's own generation
resources. PacifiCorp continues to monitor loads and resource requirements up to the
time of deliveryand will make additional wholesale sales and purchases to
economically balance the system with the objective of achieving the lowest possible
net power costs for PacifiCorp customers. Pursuant to Commission Rule 249(f),
PacifiCorp’s on-going IRP provides documentation that the Company is actively
engaged in a public process designed to provide the most economical and reasonably
available power supply options. Further, PacifiCorp’s Commercial and Trading
business unit is dedicated to these same objectives on a real-time moment-to-moment

basis.

Monitoring Commercial and Trading Activities: To ensure that wholesale market
purchases and sales by PacifiCorp are made to conform to the objectives stated above,
Commercial and Trading activities are monitored and overseen by the Company’s
Risk Management unit, a department within PacifiCorp independent of the
Commercial and Trading Business Unit, which oversees risk management policies
and guidelines. Risk Management has incorporated internal risk controls which
include a system designed to assure that effective and efficient energy risk
management activities are achieved. These controls include timely completion of

accurate risk measurement, reporting and compliance with all applicable laws and
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17.

regulations. This is consistent with paragraph 80 of the Commission’s PCAM Order,
which stated that “PacifiCorp has given the Commission assurances that it will not
reenter the speculative wholesale energy market and that it would make an open book
of its finances to show, in conjunction with a PCAM application, that it was not over
earning. Couple these assurances with the ability of the Commission under W.S. §
32-2-117 and 37-2-119 to investigate PacifiCorp on its own motion and to inquire
broadly in the public interest; and, we believe, the public will be adequately
protected.”  PacifiCorp commits to this and will cooperate with all Commission
ordered inquiries under the appropriate confidentiality arrangements to provide
information that the Commission may need to ensure that PacifiCorp is operating in

the public interest.

Timing: The schedule for action upon this pass-on application is of concern to
PacifiCorp inasmuch as total net power costs continue to rise and the earnings
authorized by the Commission in the 2003 General Rate Case continue to erode. As
noted above, a general rate case is the only other currently available regulatory
mechanism for PacifiCorp to recover power costs, and for this pass-on remedy to be
an acceptable alternative for PacifiCorp, it is essential that the regulatory review
process, hearings and a final order not extend the implementation of this pass-on into
the latter part of 2004 or even 2005. In consideration of the Commission’s work load
and the fact that this is the first PacifiCorp pass-on application to be filed in
Wyoming, PacifiCorp is not requesting implementation of the proposed pass-on Rate

Rider on less than 30 days notice, as permitted by Section 212(a) of the
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Commission’s Rules. However, the Company respectfully requests that a final order

be issued by the Commission within 60 days of the filing of this application.

WHEREFORE, PacifiCorp respectfully requests that the Commission issue an Order:
1. Approving PacifiCorp’s proposed net purchased power pass-on increase in the
amount of $11,830,973 per annum or 3.43%.
2. Approving PacifiCorp’s proposed Tariff Rate Rider, Original Sheet Number 93,
within 60 days of the date of this application.
3. Provide such further relief to PacifiCorp as the Commission deems just and
reasonable.

Dated this 8™ day of July, 2004.

Respectfully Submitted,

By/‘C . /;e'w) vl A'«%/ 4/4/

D. Doug Larson / 7
Vice President, Regulation

201 South Main

Salt Lake City, UT 84111
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