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IOCA Schedule DKP -6|

POWER COST ADJUSTMENT

APPLICABLE

This Power Cost Adjustment (PCA) applies to all rate schedules for all classes of services
authorized by the Wyoming Public Service Commission (Commission) and to all customers
taking service pursuant to contract, rather than tariff, unless specifically exempted by order of the
Commission.

The PCA shall be calculated annually based on actual Delivered Power Costs for the previous
calendar year as compared to the base year Delivered Power Costs, and shall include an over-or-
under recovery from prior years’ adjustments through the Balancing Account. Cheyenne Light,
Fuel and Power Company (Company) will make a PCA filing with the Commission annually.

POWER COST ADJUSTMENT CALCULATION

1. System Delivered Power Costs $
2. Sales for Resale $
3. Retail Delivered Power Costs (line 1 — line 2) $
4. Retail Energy Sales kWh
5. Retail Delivered Power Cost per kWh (line 3 / line 4) $ / kWh
6. Base Retail Delivered Power Cost per kWh $ _/kWh
7. Difference (line 5 - line 6) $ / kWh
8. Total Change from Base (line 4 x line 7) $
9. Delivered Power Costs to be Recovered / Refunded $
10.  Balancing Account (+ or -) $
11.  Power Cost Adjustment Amount (line 9 + line 10) $
12. Projected Retail Energy Sales kWh
13. Power Cost Adjustment (line 11 / line 12) $ / kWh

SYSTEM DELIVERED POWER COSTS

System Delivered Power Costs shall be the cost of generation fuel, purchased capacity and
energy, transmission of electricity by others, and purchased emission allowances incurred by the
Company. The System Delivered Power Costs shall be calculated on a calendar year basis. Coal
purchased by the Company from an affiliate shall be priced in accordance with the methodology
set forth in the Coal Supply Agreement dated February 7, 2007 and filed in Docket no. 20003-
90-ER-07.

SALES FOR RESALE
Sales for Resale is the revenue received pursuant to the Company’s FERC approved tariffs and
as listed under FERC account 447.



RETAIL ENERGY SALES

Retail Energy Sales are the total retail energy sales (net of line losses) for all classes of service
authorized by the Commission and the retail energy sales for all customers taking service
pursuant to contract who are subject to the Power Cost Adjustment. The referenced sales are for
the most recently completed calendar year.

BASE RETAIL DELIVERED POWER COSTS

The Base Retail Delivered Power Costs are established as$ _ per kWh. This PCA base rate is
derived by dividing the adjusted cost of generation fuel, purchased capacity and energy,
transmission of electricity by others, and purchased emission allowances, by projected retail

sales, as authorized by the Commission in the determination of overall revenues in Docket No.
20003-90-ER-07.

DELIVERED POWER COSTS TO BE RECOVERED/REFUNDED

Delivered Power Costs to be Recovered / Refunded are equal to the Total Change from Base
(line 8 in the Power Cost Adjustment Calculation) adjusted for a $1 million symmetrical dead
band and subject to a five percent sharing adjustment for costs outside the dead band. Line 9 of
the Power Cost Adjustment Calculation is determined as follows:

(a) If the Total Change from Base is equal to or less than $1,000,000 for the current
period (either as an increase in costs or a decrease in costs), no change in rates
occurs and the cost changes are absorbed or retained by the Company; or

(b) If the Total Change from Base is more than $1,000,000 for the current period
(cither as an increase in costs or a decrease in costs), $1,000,000 is subtracted
from the Total Change from Base, and the result is multiplied by 95 percent. This
product is then the Delivered Power Cost to be Recovered from retail customers
over the upcoming 12 months, or is the Delivered Power Cost to be Refunded to
customers over the upcoming 12 months.

BALANCING ACCOUNT

This Balancing Account amount (line 10 of the Power Cost Adjustment Calculation) is derived
by summing the Power Cost Adjustment Amount from the prior year’s filing less the actual
amount recovered (or refunded) in the most recent calendar year through the PCA rate. The
amount recovered (or refunded) through the PCA is the sum of the Retail Energy Sales for each
month in the most recent calendar year multiplied by the PCA rate in effect at the time. This
balance shall be recorded monthly. Interest shall accrue monthly on each end of month deferred
balance whether the balance is positive or negative. The prior balancing account plus interest
then becomes the beginning balancing account for the next month. The monthly interest rate
shall be at a rate that is 1/12™ of the annual interest rate established annually by the Commission
pursuant to Section 241 of the Commission’s Procedural Rules and Special Regulations. The
interest computation shall be symmetrical for either over collected or under collected amounts in
the Balancing Account.

POWER COST ADJUSTMENT AMOUNT
The Power Cost Adjustment Amount is the amount which shall be refunded or charged to
customers for Delivered Power Costs combined with the true-up of the PCA Balancing Account.




PROJECTED RETAIL ENERGY SALES

Projected Retail Energy Sales are the total retail kilowatt hours of retail sales for all classes of
service authorized by the Commission and the retail energy sales for all customers taking service
pursuant to contract who are subject to the Power Cost Adjustment for the period the PCA is
anticipated to be in effect. Unless otherwise authorized by the Commission, a normal annual
PCA period will run from April 1 through March 31 of each calendar year.

POWER COST ADJUSTMENT

The Power Cost Adjustment on Line 13 shall be applied to all rate schedules for all classes of
service authorized by the Commission. The credit will be applied on an equal per kWh basis for
all classes of customers, unless the Commission finds an alternative manner of determining the
bill credit or bill surcharge to be in the public interest. :

EFFECTIVE DATE

The Power Cost Adjustment shall be effective, subject to approval by the Commission, for rates
on and after April 1* of each year, or such other date as may be authorized by the Commission.
In order to allow for a reasonable period of regulatory and public review, each annual Power
Cost Adjustment application shall be filed no later than February 15™ for a requested effective
date of prorated usage on and after April 1%, For periods where a later effective date is
requested, the application with appropriate documentation shall be filed no later than 45 days
prior to the requested effective date. No change in the PCA rate shall occur unless authorized by
the Commission.

INFORMATION TO BE FILED WITH THE COMMISSION
Each annual Power Cost Adjustment application shall be accompanied by supporting data and
documentation necessary to support the sales forecasts, actual costs, and other numbers that enter
into the computation of the requested rate. The supporting documentation shall also provide
support that the Company acted reasonably and in the public interest when incurring the costs
that are included in the annual Power Cost Adjustment application.




